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On Aug. 26 the National Economic and Social Policy Council (CONPES) approved a decision
to accelerate the trade opening process. The Council reportedly acknowledged the failure of a
gradualist approach commenced last year and scheduled to conclude in 1994. Treasury Minister
Rodolf Hommes said the gradualist policy failed because of inability to predict rapid growth of
non-traditional exports, and massive capital repatriation over the past year. Import spending in
the first half of 1991 totaled $2.508 billion, down 7.5% from the previous year's $2.7126 billion. In
order to reverse the import decline, CONPES moved to eliminate tariffs on inputs, raw materials,
intermediate and capital goods not produced in Colombia, and on goods susceptible to contraband
such as household appliances, tobacco and liquors. A 5% to 10% tariff was established for inputs,
raw materials, intermediate and capital goods produced in Colombia. The rate for imported
consumer goods manufactured domestically was set at 15%. The surcharge on imports was reduced
from 10 to 8%. As a result of the above changes, the average tariff dropped from 24 to 14.8%, while
the effective protection rate declined from 44 to 24.8%. According to local analysts, concern about
high consumer price level inflation served as a major incentive to the Council toward speeding up
the "economic opening." (Basic data from AFP, 08/26/91)
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